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the property damaged or destroyed, or in paying the claims on account of which such proceeds
were received, or if such reconstruction or replacement is unnecessary or impracticable, then the
Issuer will pay and deposit the proceeds of such insurance into the Revenue Fund. The Issuer will
annually review the insurance it maintains with respect to the System to determine that it is
customary and adequate to protect its property and operations. The Issuer may elect to be
self-insured for all or any part of the foregoing requirements if (a) the Issuer annually obtains a
written evaluation with respect to such self-insurance program from an Insurance Consultant,
(b) the evaluation is to the effect that the self-insurance program is actuarially sound, (c) unless
the evaluation states that such reserves are not necessary, the Issuer deposits and maintains
adequate reserves for the self-insurance program with a corporate trustee, who may be the Paying
Agent, and (d) in the case of workers’ compensation, adequate reserves created by the Issuer for
such self-insurance program are deposited and maintained in such amount and manner as are
acceptable to the State. The Issuer shall pay any fees and expenses of such Insurance Consultant
in connection therewith. The cost of all insurance obtained pursuant to the requirements of this
Section shall be paid as an Expense out of the Revenues of the System.

Books, Records and Accounts. The Issuer will install and maintain proper books, records
and accounts (entirely separate from all other records and accounts of the Issuer) in which complete
and correct entries will be made of all dealings and transactions of or in relation to the System.
Such accounts shall show the amount of Revenues received from the System, the application of
such Revenues, and all financial transactions in connection therewith. Said books shall be kept by
the Issuer according to standard accounting practices as applicable to the operation of facilities
comparable to the System.

Annual Budget. Prior to the commencement of each fiscal year, the Clerk of the Issuer
will cause to be prepared and filed with the Treasurer of the Issuer a budget setting forth the
estimated receipts and expenditures of the System, or a separate schedule for the System within
the Issuer’s overall budget. for the next succeeding fiscal year. The Clerk of the Issuer promptly

upon the filing of said budget with the Treasurer of the Issuer, will mail a copy of said budget to
the Purchaser of the Bonds. Said annual budget shall be prepared in accordance with the laws and
regulations of the State.

Annual Audit. After the end of each fiscal year, the Issuer will cause an audit to be made
of the System. or a separate schedule within the Issuer’s audited financial statements, for the
preceding fiscal year by a certified public accountant or firm of certified pubhc accountants to be
employed for that purpose and paid from the revenues of the Issuer. Said annual audit shall cover
in reasonable detail the operations of the System during such fiscal year. As soon as possible after
the completion of the annual audit, the Council shall review such audit, and if the audit discloses
that proper provision has not been made for all of the requirements of this Ordinance, the Issuer
will promptly cure such deficiency and will promptly proceed to increase the rates and charges to
be charged for the use and services furnished by the System as may be necessary to adequately

provide for such requirements.

Within 30 days after the completion of each such audit, a copy thereof shall be filed with
the Treasurer of the Issuer, and a duplicate copy of the audit shall be mailed to the Purchaser of
the Bonds. Such audits shall at all times during the usual business hours be open to the examination
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and inspection by any taxpayer, any user of the services of the System, any Registered Owner of
any of the Bonds, or by anyone acting for or on behalf of such taxpayer, user or Registered Owner.

Right of Inspection. The Purchaser of the Bonds and any Registered Owner or Owners
of 10% of the principal amount of the Bonds then Outstanding shall have the right at all reasonable
times to inspect the System and all records, accounts and data relating thereto, and shall be
furnished all such information concerning the System and the operation thereof which the
Purchaser or such Registered Owner or Owners may reasonably request.

Administrative Personnel. The Issuer shall use its best efforts to employ at all times
administrative personnel experienced and well qualified to operate the System. The Issuer further
agrees that such administrative personnel shall be employed in sufficient numbers to ensure that
the System will be operated in a prudent and efficient manner, following procedures generally
accepted within the public utilities industry in the United States of America.

Rules and Regulations. The Issuer will establish and maintain such rules and regulations
for the use of the System as may be necessary to assure maximum occupancy and use thereof.

Performance of Duties and Covenants. The Issuer will faithfully and punctually perform
all duties, covenants and obligations with respect to the operation of the System now or hereafter
imposed upon the Issuer by the Constitution and laws of the State and by the provisions of this
Ordinance.

Tax Covenants.

The Issuer covenants that (i) it will comply with all applicable provisions of the Code,
including Sections 103 and 141 through 150, necessary to maintain the exclusion from federal
gross income of the interest on the Bonds, and (ii) it will not use or permit the use of any proceeds
of Bonds or any other funds of the Issuer, or take or permit any other action, or fail to take any
action, which would adversely affect the exclusion from federal gross income of the interest on
the Bonds. The Issuer will also adopt such other ordinances or resolutions and take such other
actions as may be necessary to comply with the Code and with other applicable future law, in order
to ensure that the interest on the Bonds will remain excluded from federal gross income, to the
extent any such actions can be taken by the Issuer.

The Issuer covenants that (i) it will use the proceeds of the Bonds as soon as practicable
for the purposes for which the Bonds are issued, and (ii) it will not invest or directly or indirectly
use or permit the use of any proceeds of the Bonds or any other funds of the Issuer in any manner,
or take or omit to take any action, that would cause the Bonds to be “arbitrage bonds” within the
meaning of Section 148(a) of the Code.

The Issuer covenants and agrees that it will pay or provide for the payment from time to
time of all amounts required to be rebated to the United States pursuant to Section 148(f) of the
Code and any Treasury Regulations applicable to the Bonds from time to time. The Issuer
specifically covenants to pay or cause to be paid to the United States the required amounts of
rebatable arbitrage at the times when due, if any.
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The Issuer covenants that it will not use any portion of the proceeds of the Bonds, includin

any investment income earned on such proceeds, dlrectly or 1nd1rect1y, (1) in a manner that would
cause any Bond to be a “private activity bond” within the meaning of Section 141(a) of the Code,
or (ii) to make or finance a loan to any Person.

The Issuer hereby designates the Bonds as “qualified tax-exempt obligations™ as defined
in Section 265(b)(3) of the Code. In addition, the Issuer hereby represents that:

the aggregate face amount of all tax-exempt obligations (other than private activity
bonds which are not “qualified 501(c)(3) bonds” and certain refunding bonds) which will
be issued by the Issuer (and all subordinate entities thereof) during the calendar year in
which the Bonds are issued is not reasonably expected to exceed $10,000,000; and

the Issuer (including all subordinate entities thereof) will not issue an aggregate
principal amount of tax-exempt obligations (other than private activity bonds that are not
“qualified 501(c)(3) bonds” and certain refunding bonds) during the calendar year in which
the Bonds are issued, including the Bonds, in excess of $10,000,000, without first obtaining
an opinion of Bond Counsel that the designation of the Bonds as “qualified tax-exempt
obligations” will not be adversely affected.

Any Authorized Officer is hereby authorized to take such other action as may be necessary to make
effective the designation in this paragraph (c).

The foregoing covenants shall remain in full force and effect notwithstanding the
defeasance of the Bonds pursuant to Article XI of this Ordinance or any other provision of this
Ordinance, until the final Maturity of all Bonds Outstanding.

The Issuer adopts the Post-Issuance Tax Compliance Procedures attached to this Ordinance
as Exhibit B to ensure that all applicable post-issuance requirements of federal income tax law
needed to preserve the tax-exempt status of the Bonds that are intended to be tax-exempt are met.
The Issuer designates the Treasurer as the “responsible person” for implementing such procedures.
The Issuer reserves the right to use its discretion as necessary and appropriate to make exceptions
or request additional provisions as it may determine. The Issuer also reserves the right to change
such policies and procedures from time to time, without notice.

Continuing Disclosure.

The Issuer (i) authorizes and directs any Authorized Officer to execute and deliver, on the
date of the issuance of the Bonds, a Continuing Disclosure Undertaking (the “Undertaking”) in
such form that satisfies the requirements of Rule 15¢2-12 promulgated under the Exchange Act
(“Rule 15¢2-12”) and is acceptable to the Purchaser and Bond Counsel and (ii) covenants that it
will comply with and carry out all of the provisions of the Undertaking. The Authorized Officers,
or each individually, may designate a dissemination agent thereunder to assist with compliance.
Notwithstanding any other provisions of this Ordinance, failure of the Issuer to comply with the
Undertaking will not be considered a default under this Ordinance or the Bonds; however, any
Bondholder or Beneficial Owner may take such actions as may be necessary and appropriate,

including seeking mandate or specific performance by court order, to cause the Issuer to comply
with ite oblications under this Section and the TIndertakino. For nurnocec of thic Section
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“Beneficial Owner” means any person who (i) has the power, directly or indirectly, to vote or
consent with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds
through nominees, depositories or other intermediaries), or (ii) is treated as the owner of any Bonds
for federal income tax purposes.

(b) The Issuer hereby adopts the Disclosure Policies and Procedures attached to this
Ordinance as Exhibit C to ensure the Issuer satisfies the requirements of Rule 15¢2-12 and the
Undertaking. The Issuer reserves the right to use its discretion as necessary and appropriate to
make exceptions or request additional provisions as it may determine. The Issuer also reserves the
right to change such policies and procedures from time to time, without notice.

ADDITIONAL BONDS AND OBLIGATIONS

Senior Lien Bonds. So long as any of the Bonds remain Outstanding, the Issuer will not
issue any additional bonds or incur or assume any other debt obligations appearing as liabilities on
the balance sheet of the Issuer for the payment of moneys determined in accordance with generally
accepted accounting principles, including capital leases as defined by generally accepted
accounting principles, payable out of the net income and revenues of the System or any part thereof
which are superior to the Bonds.

Parity Lien Bonds. The Issuer covenants and agrees that so long as any of the Bonds
remain Outstanding, it will not issue any additional Parity Bonds payable out of the net income
and revenues of the System or any part thereof which stand on a parity or equality with the Bonds
unless the following conditions are met:

The Issuer shall not be in default in the payment of principal of or interest on any
Bonds or any Parity Bonds at the time outstanding or in making any payment at the time
required to be made into the respective funds and accounts created by and referred to in
this Ordinance or any Parity Ordinance (unless such additional revenue bonds or
obligations are being issued to provide funds to cure such default); and

The Issuer shall obtain a certificate of a Consultant showing either of the following:

The annual Net Revenues Available for Debt Service derived by the Issuer
from the operation of the System, for the two fiscal year(s) immediately preceding
the issuance of Parity bonds shall have been equal to at least 110% of the Maximum
Annual Debt Service required to be paid out of said revenues in any succeeding
fiscal year on account of both principal (at maturity or upon mandatory redemption)
and interest becoming due with respect to all System Revenue Bonds of the Issuer,
including the Parity Bonds proposed to be issued. In determining the Net Revenues
Available for Debt Service for the purpose of this clause, the Consultant may adjust
said Net Revenues Available for Debt Service by adding thereto, if the Issuer has
made any increase in rates for the use and services of the System and such increase
has not been in effect during all of the two fiscal year(s) immediately preceding the
issuance of Parity Bonds, the amount, as estimated by the Consultant, of the
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additional Net Revenues Availabie for Debt Service which would have resuited
from the operation of the System during said two preceding fiscal year(s) had such
rate increase been in effect for the entire period; or

The annual Net Revenues Available for Debt Service projected to be
derived by the Issuer from the operation of the System for the two fiscal year(s)
immediately following the fiscal year in which the improvements to the System,
the cost of which is being financed by such additional bonds, are to be in
commercial operation, shall be equal to at least 110% of the Maximum Annual Debt
Service required to be paid out of said revenues in any succeeding fiscal year
following commencement of operation of such System improvements, on account
of both principal (at maturity or upon mandatory redemption) and interest becoming
due with respect to all System Revenue Bonds of the Issuer, including the Parity
Bonds proposed to be issued. In determining the projected Net Revenues Available
for Debt Service for the purpose of this clause, the Consultant may adjust said net
revenues by adding thereto any estimated increase in Net Revenues Available for
Debt Service resulting from any increase in rates for the use and services of the
System which, in the opinion of the Consultant, are economically feasible and
reasonably considered necessary based on projected operations of the System.

Parity Bonds issued under the conditions set forth in this Section shall stand on a parity
with the Bonds and shall enjoy complete equality or lien on and claim against the net revenues of
the System with the Bonds. The Issuer may make equal provision for paying said bonds and the
interest thereon out of the Revenue Fund and may likewise provide for the creation of reasonable
debt service funds and debt service reserve funds for the payment of such additional bonds and the
interest thereon out of moneys in the Revenue Fund.

Junior Lien Bonds and Other Obligations. Nothing in this Section contained shall
prohibit or restrict the right of the Issuer to issue additional revenue bonds or other revenue
obligations for any lawful purpose in connection with the operation of System facilities and
benefiting the System and to provide that the principal of and interest on said revenue bonds or
obligations shall be payable out of the Revenues, provided, at the time of the issuance of such
additional revenue bonds or obligations, the Issuer is not in default in the performance of any
covenant or agreement contained in this Ordinance (unless such additional revenue bonds or
obligations are being issued to provide funds to cure such default), and provided, further, that such
additional revenue bonds or obligations shall be junior and subordinate to the Bonds so that if at
any time the Issuer shall be in default in paying either interest on or principal of the Bonds, or if
the Issuer is in default in making any payments required to be made by it under the provisions of
Sections 6.02(a), (b) and (c) of this Ordinance, the Issuer shall make no payments of either
principal of or interest on said junior and subordinate revenue bonds or obligations until said
default or defaults be cured. In the event of the issuance of any such junior and subordinate revenue
bonds or obligations, the Issuer, subject to the provisions aforesaid, may make provision for paying
the principal of and interest on said revenue bonds or obligations out of moneys in the Revenue
Fund.

Refunding Bonds. The Issuer shall have the right, without complying with the provisions
of Section 9.02 hereof, to refund any of the Bonds under the provisions of any law then available,
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and the refunding bonds so issued, shall enjoy complete equality of pledge with any of the Bonds
which are not refunded, if any, upon the revenues of the System; provided, however, that if only a
portion of the Bonds are refunded and if said Bonds are refunded in such manner that the refunding
bonds bear a higher average rate of interest or become due on a date earlier than that of the Bonds
which are refunded, then said Bonds may be refunded without complying with the provisions of
Section 9.02 hereof only by and with the written consent of the Registered Owners of a majority
in principal amount of the Bonds not refunded.

DEFAULT AND REMEDIES
Events of Default. The following constitute “Events of Default” under this Ordinance:

failure by the Issuer to pay any payment of principal of, premium, if any, and
interest on the Bonds when due;

failure by the Issuer to make any other payment required to be made hereunder, and
such default shall continue for a period of 15 days;

failure by the Issuer to observe and perform any other covenant, condition or
agreement contained herein on its part to be observed or performed for a period of 30 days
after written notice is given to the Issuer specifying such failure and requesting that it be
remedied, provided that if the failure stated in such notice cannot be corrected within such
30-day period, no Event of Default shall exist if corrective action is instituted by the Issuer
within the applicable period and diligently pursued until the default is corrected, but in no
event for longer than 90 days; or

determination that any representation or warranty made by the Issuer herein was
untrue in any material respect when made.

Remedies. The provisions of this Ordinance, including the covenants and agreements
herein contained, shall constitute a contract between the Issuer and the Registered Owners of the
Bonds, and the Registered Owner or Owners of not less than 10% in principal amount of the Bonds
at the time Outstanding shall have the right for the equal benefit and protection of all Registered
Owners of Bonds similarly situated:

by mandamus or other suit, action or proceedings at law or in equity to enforce the
rights of such Registered Owner or Owners against the Issuer and its officers, agents and
employees, and to require and compel duties and obligations required by the provisions of
this Ordinance or by the Constitution and laws of the State;

by suit, action or other proceedings in equity or at law to require the Issuer, its
officers, agents and employees to account as if they were the trustees of an express trust;
and

by suit, action or other proceedings in equity or at law to enjoin any acts or things
which may be unlawful or in violation of the rights of the Registered Owners of the Bonds.
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have any right in any manner whatever by his or their action to affect, disturb or prejudice the
security granted and provided for herein, or to enforce any right hereunder, except in the manner
herein provided, and all proceedings at law or in equity shall be instituted, had and maintained for
the equal benefit of all Registered Owners of such Outstanding Bonds.

Remedies Cumulative. No remedy conferred herein upon the Bondowners is intended to
be exclusive of any other remedy, but each such remedy shall be cumulative and in addition to
every other remedy and may be exercised without exhausting and without regard to any other
remedy conferred herein. No waiver of any default or breach of duty or contract by the Registered
Owner of any Bond shall extend to or affect any subsequent default or breach of duty or contract
or shall impair any rights or remedies consequent thereon. No delay or omission of any
Bondowner to exercise any right or power accruing upon any default shall impair any such right
or power or shall be construed to be a waiver of any such default or acquiescence therein. Every
substantive right and every remedy conferred upon the Registered Owners of the Bonds by this
Ordinance may be enforced and exercised from time to time and as often as may be deemed
expedient. If any suit, action or proceeding taken by any Bondowner on account of any default or
to enforce any right or exercise any remedy has been discontinued or abandoned for any reason,
or has been determined adversely to such Bondowner, then, and in every such case, the Issuer and
the Registered Owners of the Bonds shall be restored to their former positions and rights hereunder,
respectively, and all rights, remedies, powers and duties of the Bondowners shall continue as if no
such suit, action or other proceeding had been brought or taken.

Default Rate. Upon any Event of Default, the stated interest rate on each Bond shall
automatically increase by 4.00% (400 basis points) per annum.

No Obligation To Levy Taxes. Nothing contained in this Ordinance shall be construed
as imposing on the Issuer any duty or obligation to levy any taxes either to meet any obligation
incurred herein or to pay the principal of or interest on the Bonds.

DEFEASANCE

When any or all of the Bonds or the interest payments thereon have been paid and
discharged, then the requirements contained in this Ordinance and the pledge of revenues made
hereunder and all other rights granted hereby shall terminate with respect to the Bonds so paid and
discharged. Bonds or the interest payments thereon shall be deemed to have been paid and
discharged within the meaning of this Ordinance if there has been deposited with the Paying Agent,
or other commercial bank or trust company located in the State and having full trust powers, at or
prior to the Stated Maturity or Redemption Date of said Bonds, in trust for and irrevocably
appropriated thereto, money and/or Defeasance Obligations which, together with the interest to be
earned thereon, will be sufficient for the payment of the principal or Redemption Price of said
Bonds, and/or interest to accrue on such Bonds to the Stated Maturity or Redemption Date, as the
case may be, or if default in such payment shall have occurred on such date, then to the date of the
tender of such payments; provided, however, that if any such Bonds shall be redeemed prior to the
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Stated Maturity thereof, (a) the Issuer shall have elected to redeem such Bonds, and (b) either
notice of such redemption shall have been given, or the Issuer shall have given irrevocable
instructions, or shall have provided for an escrow agent to give irrevocable instructions, to the
Paying Agent to redeem such Bonds in compliance with Section 3.02(a) of this Ordinance. Any
money and Defeasance Obligations that at any time shall be deposited with the Paying Agent or
other commercial bank or trust company by or on behalf of the Issuer, for the purpose of paying
and discharging any of the Bonds or the interest payments thereon, shall be and are hereby
assigned, transferred and set over to the Paying Agent or other bank or trust company in trust for
the respective Registered Owners of the Bonds, and such money shall be and are hereby
irrevocably appropriated to the payment and discharge thereof. All moneys and Defeasance
Obligations deposited with the Paying Agent or other bank or trust company shall be deemed to
be deposited in accordance with and subject to all of the provisions contained in this Ordinance.

MISCELLANEOUS PROVISIONS

Amendments. The rights and duties of the Issuer and the Bondowners, and the terms and
provisions of the Bonds or of this Ordinance, may be amended or modified at any time in any
respect by Ordinance of the Issuer with the written consent of the Registered Owners of not less
than a majority in principal amount of the Bonds then Outstanding, such consent to be evidenced
by an instrument or instruments executed by such Registered Owners and duly acknowledged or
proved in the manner of a deed to be recorded, and such instrument or instruments shall be filed
with the Clerk.

Without the written consent of the Registered Owners of all of the Bonds at the time
Outstanding, no modification or alteration of this Ordinance shall:

extend the maturity of any payment of principal or interest due upon any Bond;

effect a reduction in the amount which the Issuer is required to pay by way of
principal of or interest on any Bond;

permit the creation of a lien on the revenues of the System prior or equal to the lien
of the Bonds or Parity Bonds;

permit preference or priority of any Bonds over any other Bonds; or

reduce the percentage in principal amount of Bonds required for the written consent
to any modification or alteration of the provisions of this Ordinance.

Any provision of the Bonds or of this Ordinance may, however, be amended or modified
by Ordinance duly adopted by the Council of the Issuer at any time in any respect with the written
consent of the Registered Owners of all of the Bonds at the time Outstanding.

Without notice to or the consent of any Bondowners, the Issuer may amend or supplement
this Ordinance for the purpose of curing any formal defect, omission, inconsistency or ambiguity
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therein or in connection with any other change iherein which is not maierially adverse to the
interests of the Bondowners.

Every amendment or modification of the provisions of the Bonds or of this Ordinance shall
be expressed in an ordinance adopted by the Council of the Tssuer amending or supplementing the
provisions of this Ordinance and shall be deemed to be a part of this Ordinance. A certified copy
of every such amendatory or supplemental Ordinance, if any, and a certified copy of this Ordinance
shall always be kept on file in the office of the Clerk, and shall be made available for inspection
by the Registered Owner of any Bond or a prospective purchaser or owner of any Bond authorized
by this Ordinance, and upon payment of the reasonable cost of preparing the same, a certified copy
of any such amendatory or supplemental Ordinance or of this Ordinance will be sent by the Clerk
to any such Bondowner or prospective Bondowner.

Any and all modifications made in the manner hereinabove provided shall not become
effective until there has been filed with the Clerk a copy of the Ordinance of the Issuer hereinabove
provided for, duly certified, as well as proof of any required consent to such modification by the
Registered Owners of the Bonds then Outstanding. It shall not be necessary to note on any of the
Outstanding Bonds any reference to such amendment or modification.

The Issuer shall furnish to the Paying Agent a copy of any amendment to the Bonds or this
Ordinance made hereunder which affects the duties or obligations of the Paying Agent under this
Ordinance.

Notices, Consents and Other Instruments by Bondowners. Any notice, consent,
request, direction, approval, objection or other instrument required by this Ordinance to be signed
and executed by the Bondowners may be in any number of concurrent writings of similar tenor
and may be signed or executed by such Bondowners in person or by agent appointed in writing.
Proof of the execution of any such instrument or of the writing appointing any such agent and of
the ownership of Bonds, if made in the following manner, shall be sufficient for any of the purposes
of this Ordinance, and shall be conclusive in favor of the Issuer and the Paying Agent with regard
to any action taken, suffered or omitted under any such instrument, namely:

The fact and date of the execution by any Person of any such instrument may be
proved by a certificate of any officer in any jurisdiction who by law has power to take
acknowledgments within such jurisdiction that the Person signing such instrument
acknowledged before such officer the execution thereof, or by affidavit of any witness to
such execution.

The Bond Register shall prove the fact of ownership of Bonds, the amount or
amounts, numbers and other identification of Bonds, and the date of holding the same.

In determining whether the Registered Owners of the requisite principal amount of Bonds
Outstanding have given any request, demand, authorization, direction, notice, consent or waiver
under this Ordinance, Bonds owned by the Issuer shall be disregarded and deemed not to be
Outstanding under this Ordinance, except that, in determining whether the Bondowners shall be
protected in relying upon any such request, demand, authorization, direction, notice, consent or
waiver, only Bonds which the Bondowners know to be so owned shall be so disregarded.
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Notwithstanding the foregoing, Bonds so owned which have been pledged in good faith shall not
be disregarded as aforesaid if the pledgee establishes to the satisfaction of the Bondowners the
pledgee’s right so to act with respect to such Bonds and that the pledgee is not the Issuer.

Further Authority. The officers of the Issuer, including the Mayor and Clerk, shall be,
and they hereby are, authorized and directed to execute all documents and take such actions as
they may deem necessary or advisable in order to carry out and perform the purposes of this
Ordinance and to make ministerial alterations, changes or additions in the foregoing agreements,
statements, instruments and other documents herein approved, authorized and confirmed which
they may approve and the execution or taking of such action shall be conclusive evidence of such
necessity or advisability.

Severability. If any Section or other part of this Ordinance, whether large or small, is for
any reason held invalid, the invalidity thereof shall not affect the validity of the other provisions
of this Ordinance.

Governing Law. This Ordinance shall be governed by and constructed in accordance with
the applicable laws of the State.

Effective Date; Publication in Pamphlet Form. This Ordinance shall take effect and be
in full force from and after its passage by the Council and approval by the Mayor and upon its
publication in pamphlet form as provided by law.

A motion was made by Councilman Jones, seconded by Councilman Mischnick to suspend
the statutory rule requiring three separate readings of Ordinance No. 2916.

Roll call vote to waive the statutory reading with the following results:

Voting Aye: Dafney, Mischnick, Jones, Bentley, McGhehey.

Voting Nay: None.

Motion carried.

Roll call vote to approve Ordinance No. 2916 on final reading with the following results:
Voting Aye: Dafney, Mischnick, Jones, Bentley, McGhehey.

Voting Nay: None.

Motion carried.

Mayor Dafney stated, “the passage and adoption of Ordinance No. 2916 has been
concurred by a majority of all members elected to the Council, I declare it passed, adopted and
order it published.”

A motion was made by Councilman McGhehey, seconded by Councilman Bentley to
approve Resolution No. 20-119 which follows in its entirety:
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ESOLUTION NO. 20-119

WHEREAS, The City of Alliance has an opportunity to reduce the interest rate and
principal debt as a part of refinancing the current NDEQ Water Loans with First National Bank
Capital Markets; and

WHEREAS, The Water Fund has accumulated cash reserves in excess of the desired
levels; and

WHEREAS, Additional budget authority is necessary in the amount of $180,000 to fund
the proposed debt reduction; and

WHEREAS, The Water System Contingency has authority in excess of $180,000.

NOW, THEREFORE, BE IT RESOLVED, by the Mayor and City Council of Alliance,
Nebraska, that the transfer of $180,000 from Water System Contingency Account No. 08-52-52-
47-791 to Revenue Bond Principal Account No. 08-52-52-99-58-821 is hereby authorized.

Roll call vote with the following results:

Voting Aye: Dafney, Mischnick, Jones, Bentley, McGhehey.

Voting Nay: None.

Motion carried.

There being no further business before Council, Mayor Dafney adjourned the meeting at

afney Mayor

Mm A

Tarrah S. Jo 1hson, City Clerk

(SEAL)

Complete minutes of the Alliance City Council may be viewed by the public during regular work hours at the City
Clerk’s Office, 324 Laramie Avenue, Alliance, Nebraska.



